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Introduction 

Ponton House Trust 

Trustees' Report 

For the year ended 30 June 2018 

The Trustees present their report and the financial statements of the Charity for the year ended 30 
June 2018 The financial statements have been prepared in accordance with the accounting 
policies set out in Note 1 to the Accounts and comply with the Charity"s Trust Deed, the Charities 
and Trustee Investment (Scotland) Act 2005, the Charities Accounts (Scotland) Regulations 2006 
(as amended) and Accounting and Reporting by Charities. Statement of Recommended Practice 
applicable to charities preparing their accounts in accordance with the Financial Reporting 
Standard applicable in the UK and Republic of Ireland (FRS102) published on 16 July 2014. 

Objectives, Activities and Grant-Making Policy 

The Trust is the successor to the former Ponton House Lads' Residence from which the trust funds 
are derived . Further detail about the history of Ponton House is available on the Trust's website 

The Trustees hold the funds for the purposes specified in Clause Second of the Supplementary 
Deed of Trust This states that they hold the funds for such charitable purposes as they in their 
sole discretion may decide, including, but not exclusively, the advancement of citizenship and 
community development (including the promotion of civic responsibility, volunteering the voluntary 
sector or the effectiveness or efficiency of charities) 

The expression "charitable purposes" means a charitable purpose as defined In Section 7 of the 
Charities & Trustee Investment (Scotland) Act 2005 and which is also regarded as a charitable 
purpose in relation to the application of the Taxes Acts 

The Trustees have power to apply the capital and the income of the trust funds towards these 
purposes to such an extent as they may from time to time think fit and, in so far as any such 
income Is not so utilised In any one year, it may at the Trustees ' discretion either be retained by 
them and expended in the following year or years for the Trust's purposes or added to the capital 
of the trust funds 

Although the Trusts charitable objectives are drawn in wide terms in the Trust Deeds, in practice 
the Trustees have adopted and generally follow specific grant-giving criteria which are reviewed 
from time to time. At the present time income is distributed mainly to charitable organisations 
based or operating In the Edinburgh and Lothian area of Scotland with particular emphasis on 
youth and on charities which are involved with people who may be disadvantaged in some specific 
way , and charities where help from Ponton House can make all the difference to financial viability 

In addition the Trustees make annual grant payments to the Edinburgh and Lothian Trust Fund to 
enable them to make small grants to individuals in need. 

Achievements and Performance 

During the period of these Accounts the Trustees made grants and other charitable donations to 
34 organisations (including Edinburgh and Lothian Trust Fund) amounting in total to £63,845 (2017 
- 29 organisations totalling £57,100). Further details are contained in Note 4 to the Accounts 
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Financial Review 

During the period of these Accounts the Trustees made grants as noted above 

The investment income received by the Trust during the year amounted to £65 042 (2017 -
£54,405) . There were no realised gains or losses In the year and there were unrealised gains of 
£235 ,587. (During the previous year there were realised gains of £122 ,551 and unrealised gains of 
£402 ,833) . There was a surplus for the year of £231 ,098 (2017 - surplus of £516 ,228) reflecting 
the level of donations in the year and the investment gains noted above 

The total value of the trust funds held as at 30 June 2018 amounted to £2.939,450 
(2017 - £2,708 ,352) . During the year , interest and dividends , the sole source of funds for the 
charity, were received and professional fees incurred. 

Investment policy and performance 

The annual income generated from the trust investments provides the means whereby the Charity 
is able to fulfil its purposes The investment obJective of the Trustees Is therefore to achieve an 
above average income yield together with growth of income over the long term . To implement that 
objective , Baillie Gifford manage the open-ended pooled funds held within the investment portfolio 
on behalf of the Trustees alongside two investment trust holdings which are held through a 
nominee company on behalf of the Trustees . The value of the portfolio increased from £2 665,683 
to £2 897 ,890 during the period 

Risk Management 

The Trustees regularly consider the main risks that the charity faces and are satisfied that 
appropriate systems are established to mitigate these These mainly relate to investment 
management and are met through the support of the Trust's professional advisers. The Trustees 
are aware of risks associated with grant-making and give careful consideration to all applications . 

A pro forma grant application form is provided by the Trust on its website to ensure that an 
adequate and similar level of information is provided to the Trust by all grant applicants before 
decisions by the Trustees are made. 

Reserves Policy 

The Trustees have chosen not to designate the capital funds held by the Trust. The Trustees 
regularly review the reserves of the charity and consider donations to be made based on the level 
of reserves held after allowing for the annual operating costs of the charity The Trustees are 
satisfied that adequate funds were available at the Balance Sheet date to continue to fulfil the 
charitable objectives of the Trust. 

Future Plans 

The Trustees look forward to continuing to provide grants in a similar way to the way in which they 
have done so in previous years The use of the standardised grant application form available on 
the Trust's website facilitates the application process , and the Trustees ' experience is that this 
encourages a wide range of applicants to approach the Trust for financial support. At the same 
time this process enables the Trustees to exercise an appropriate degree of scrutiny when 
considering applications as well as ensuring as consistent an approach as possible when awarding 
individual grants 
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Structure, Governance and Management 

The Charity was formed in 1993 The founding document is a Declaration of Trust by The 
Honourable Lord Grieve and Others dated 21 July 1993 etc and registered in the Books of Council 
and Session on 16 August 1993 as amended by a Supplementary Deed of Trust dated 31 August 
and 10 September 2010 . 

The Trustees who served during the period of these Accounts are noted below In appointing 
Trustees, the Board seeks to maintain a balance of relevant skills and experience. New trustees 
receive copies of the Trust Deed, Minutes and Accounts and OSCR's Guidance. Appointments 
are not limited 1n time The Trust Deed provides for a minimum of five Trustees . 

The Trustees , who have wide investment powers. meet on a quarterly basis throughout the year to 
review the financial position of the Trust and make decisions on the application of income for 
charitable purposes David Reith, as Secretary and Treasurer of the Trust administers the charity 
on a day to day basis Baillie Gifford & Co manage the open-ended pooled funds held within the 
investment portfolio on behalf of the Trustees and the two investment trust holdings are held by 
Spiers & Jeffrey, Glasgow. in their nominee holding company to the order of the Trustees . 

Details of Transactions with Related Parties 

The charity's investment portfolio is managed on a discretionary basis by Ba1ll1e Gifford & Co in 

terms of an Investment Management Agreement dated 15 January 2014. One of the Trustees. 
Patrick Edwardson 1s a Partner in Baillie Gifford No investment management fees are paid to 
Baillie Gifford & Co for this support The funds are mainly held in investment vehicles which are 
managed by, and therefore pay fees to, Baillie Gifford. Further details about this are disclosed in 

the Notes to the Accounts. 

Reference and Administrative Information 

Scottish Charity Number . SC021716 

Website www pontonhouse org.uk 

Trustees 
Rev John Munro , Chair 
Patrick Edwardson 
Shulah Allan 
Ian Boardman 
James Verth 
David Jack 
Sandra Blake 
Penny Richardson 
Alex Johnson (appointed 24 April 2018) 
Fiona Wilson (appointed 24 April 2018) 
Lynsey Kerr (appointed 24 April 2018) 

Secretary and Treasurer 
David Reith 

Legal Advisers 
Lindsays 
Caledonian Exchange 
19A Canning Street 
Edinburgh 
EH3 SHE 
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Independent Examiner 
Andrew T Gibson CA 
Gibson McKerrell Brown LLP 
14 Rutland Square 
Edinburgh 
EH1 2BD 

Investment Managers 
Baillie Gifford & Co 
Calton Square 
1 Greenside Row 
Edinburgh 
EH1 3AN 

Statement of Trustees Responsibilities 

The Trustees are responsible for preparing the Report of the Trustees and the financial statements 
in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom 
Generally Accepted Accounting Practice) 

The law applicable to charities in Scotland , the Charities and Trustee Investment (Scotland) Act 
2005 , Charities Accounts (Scotland) Regulations 2006 (as amended) and the provisions of the 
charity 's constitution requires the Trustees to prepare financial statements for each financial year 
which give a true and fair view of the state of affairs of the charity and of the incoming resources 
and application of resources , including the income and expenditure , of the charity for that period . 
In preparing those financial statements . the Trustees are required to 

- Select suitable accounting policies and then apply them consistently ; 
- Observe the methods and principles in the Charity SORP ; 
- Make judgements and estimates that are reasonable and prudent; 
- State whether applicable accounting standards have been followed , subJect to any material 

departures disclosed and explained in the financial statements ; 
- Prepare the financial statements on the going concern basis unless it Is inappropriate to 

presume that the charity will continue In business . 

The Trustees are responsible for keeping proper accounting records which disclose with 
reasonable accuracy at any time the financial position of the charity and to enable them to ensure 
that the financial statements comply with the Charities and Trustee Investment (Scotland ) Act 
2005 , the Charities Accounts (Scotland) Regulations 2006 (as amended) and the provisions of the 
·charity 's constitution . They are also responsibl~ for safeguarding the assets of the charity and 
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities 

Approved by the Trustees on 30 October 2018 and signed on their behalf by: 

\ 

Reverend John Munro 
Chair 
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Ponton HouseTrust 

Independent Examiner's Report to the Trustees 

For the year to 30 June 2018 

I report on the Accounts of the Charity for the year ended 30 June 2018 which are set out on pages 
6 to 12. 

Respective responsibilities of trustees and examiner 
The charity 's trustees are responsible for the preparation of the accounts in accordance with the 
terms of the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts 
(Scotland ) Regulations 2006 (as amended) . The charity 's trustees cons ider that the audit 
requirement of Regulation 10(1 )(a ) to (c) of the 2006 Accounts Regulations does not apply It is my 
responsibility to examine the accounts as required under section 44(1 )(c) of the Act and to state 
whether particular matters have come to my attention . 

Basis of independent examiner's statement 
My examination was carried out in accordance with Regulation 11 of the 2006 Accounts 
Regulations An examination includes a review of the accounting records kept by the charity and a 
comparison of the accounts presented with those records It also includes consideration of any 
unusual items or disclosures In the accounts and seeking explanations from you as trustees 
concerning any such matters The procedures undertaken do not provide all the evidence that 
would be required m an audit and consequently I do not express an audit opinion on the view 
given by the accounts . 

Independent examiner's statement 
In the course of my examination , no matter has come to my attention. 

(1) which gives me reasonable cause to believe that , in any material respect , the requirements 

• to keep accounting records in accordance with Section 44(1 )(a) of the 2005 Act and 
Regulation 4 of the 2006 Accounts Regulations , and 

• to prepare accounts which accord with the accounting records and comply with Regulation 
8 of the 2006 Accounts Regulations 

have not been met , or 

(2) to which , m my opinion , attention should be drawn in order to enable a proper understanding of 
the accounts to be reached . 

Andrew T Gibson CA 
Gibson McKerrell Brown LLP 
14 Rutland Square 
Edinburgh 
EH1 280 

30 October 2018 
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Ponton House Trust 

Statement of Financial Activities 
including Income and Expenditure Account 

For the year ended 30 June 2018 

Income from: 
Investment income 

Total income 

Expenditure on: 
Charitable ActIvitIes 

Total expenditure 

Net (expenditure) and net movement in 
funds before gains and losses on investments 

Other recognised gains I (losses) 
Realised gains on disposal of investments 
Unrealised gains on investments 

Net movement in funds 

Total funds brought forward 

Total funds carried forward 

Notes 

3 

4 

5 

Unrestricted funds 

2018 2017 
£ £ 

65 042 54,405 
---------- ----------
65,042 54,405 

--------- ----------

69,531 63,561 
---------- ----------
69,531 63,561 

--------- ----------

(4,489) (9,156) 

122,551 
235,587 402 ,833 

------------ -------------
235,587 525,384 

-------------- --------------
231,098 516,228 

2,708 ,352 2,192,124 

---·--------- -------------
2,939,450 2,708,352 
-------- ---------------- --------

No trust activities were acquired or discontinued during either of the two years 
The Notes on Pages 8 to 12 form part of these Financial Statements 
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Ponton House Trust 

Balance Sheet 

As at 30 June 2018 

Notes 
Fixed assets 

Investments 5 

Current assets 

Debtors - accrued income 
Bank Account 
Speirs & Jeffrey deposit account 

Creditors: Amounts falling due within 
one year 

Accruals 

Net current assets 

Net assets 

Total funds 

2018 
£ 

2,897 ,890 

--·-- --------

9,138 
29,656 

5,026 

-----------
43 ,820 

(2,260) 

41,560 

2,939,450 

Total funds 

2017 
£ 

2,665,683 
-- ---------

2,335 
37 753 
4,892 

-------------
44 ,980 

(2,311) 

42,669 

2,708,352 
-------- ---------------- --------

Total Charity Funds 

Unrestricted funds 2,939,450 
----------------

Approved by the Trustees on 30 October 2018 and signed on their 
behalf by the Reverend John Munro , Chair 

The Notes on Pages 8 to 12 form part of these Financial Statements . 

2,708,352 

======== 
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1. 

Ponton HouseTrust 

Notes to the Accounts 

For year ended 30 June 2018 

Principal Accounting Pol icies 

(a) Basis of preparat ion and assessment of going concern 
The accounts (financial statements) have been prepared under the historical cost convention 
with items recognised at cost or transaction value unless otherwise stated in the relevant note 
to these accounts and in accordance with the Statement of Recommended Practice . 
Accounting and Reporting by Charities preparing their accounts in accordance with the 
Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS102) issued 
on 16 July 2014 , the Financial Reporting Standard applicable in the United Kingdom and 
Republic of Ireland (FRS102) , the Charities and Trustee Investment (Scotland) Act 2005 and 
the Charities Accounts (Scotland) Regulations 2006 (as amended) . 

The Trust constitutes a public benefit entity as defined by FRS102 . 

The Trustees consider there are no material uncertainties about the Trust's ability to continue 
as a going concern 

(b) Financial reporting standard 102 - reduced disclosure exemptions 
The charity has taken advan tage of the following disclosure exemption in preparing these 
accounts, as permitted by the Financial Reporting Standard applicable m the United Kingdom 
and Republic of Ireland (FRS 102) : 
- the requirements of Section 7 Statement of Cash Flows 

(c) Funds Structure 
All of the Charity's funds are unrestricted and are available to be used m furtherance of the 
charitable objects . 

(d) Income Recognition 
All income Is recognised once the charity has entitlemen t to the income, it is probable that the 
income will be received and the amount of income receivable can be measured reliably . 

Interest on funds held on deposit Is included when receivable and the amount can be 
measured reliably by the charity this Is normally upon notification of the interest paid or 
payable by the bank Dividends are recognised once the dividend has been declared and 
notification has been received of the dividend due 

(e) Expenditure recogn ition 
UabilitIes are recognised as expenditure as soon as there is a legal or constructive obligation 
committing the charity to that expenditure. It is probable that settlement will be required and 
the amount of the obligation can be measured reliably . 

All expenditure Is accounted for on an accruals basis . All expenses including support costs 
and governa nce cos ts are allocated or apportioned to the applicable expenditure headings 
For more information on this attribution refer to note (i) below 

Grants payable are paymen ts made to third parties in the furtherance of the chari table objects 
of the T rust In the case of an unconditio nal grant offer this is accrued once the recipient has 
been notified of the grant award the notifica tion gives the recipien t a reasonab le expectation 
that they will receive a grant. Grants awards that are subject to the recipient fulfilling 
conditions are only accrued when the recipient has been notified of the grant and any 
remaining unfulfilled condi tion attaching to that grant is outside of the control of the Trust 



9

Provisions for grants are made when the intention to make a grant has been communicated to 
the recipient but there is uncertainty as to the timing of the grant or the amount of grant 
payable 

(f) Irrecov erable VAT 
Irrecoverable VAT ,s charged against the expenditure heading for which it was incurred 

(g) Costs of raising funds 
The costs of raising funds consist of investment management costs. 

(h) Charitable activities 
Costs of charitable activities include grants made, support and governance costs as shown in 
note 4. 

(i) Support and governance costs 
Support costs have been allocated between governance costs and other support costs 
Governance costs comprise all costs involving the public accountability of the charity and its 
compliance with regulation and good practice These costs include costs related to 
independent examination and an apportionment of overhead and support costs The 
allocat,on of support and governance costs is analysed in note 4. 

U) Fixed asset investments 
Investments are a form of basic financial instrument and are initially recognised at their 
transaction value and subsequently measured at their fair value as at the balance sheet date 
using the closing quoted market price The statement of financial activities includes the net 
gains and losses arising on revaluation and disposals throughout the year The Trust does not 
acquire put options, derivatives or other complex financial instruments The main form of 
financial risk faced by the charity 1s that of volatility in equity markets and investment markets 
due to wider economic conditions, the attitude of investors to investment risk, and changes in 
sentiment concerning equities and within particular sectors or sub sectors . 

(k) Realised gains and losses 
All gains and losses are taken to the Statement of Financial Act1vit1es as they arise Realised 
gains and losses on investments are calculated as the difference between sales proceeds 
and their opening carrying value or their purchase value if acquired subsequent to the first day 
of the financial year. Unrealised gains and losses are calculated as the difference between 
the fair value at the year end and their carrying value 

(I) Cash and cash equivalents 
Cash and cash equivalents are represented by cash in hand, deposits held at call with 
financial institutions, and other short-term highly liquid investments that mature in no more 
than three months from the date of acqu$1tion and that are readily convertible to known 
amounts of cash with insignificant risk of change in value . 
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2 . 

3 

4 

Trustees and Employees 
The Trust has no employees and none of the Trustees received any remuneration nor were any expenses 
reimbursed to any of them , during the year The Charity 's investment portfolio was largely managed by Ba1ll1e 
Gifford of which one of the Trustees, Patrick Edwardson , is a Partner . No investment management fees were 
paid directly to Baillie Gifford for this service . Some of the funds are held In open-ended pooled funds which are 
managed by, and therefore pay fees to, Baillie Gifford . It is estimated that the effective underlying benefit to Baillie 
Gifford derived from these funds does not exceed £8,000 per annum 

Investment Income 

UK Investments - Listed 
Interest on funds held by llndsays and Speirs & Jeffrey 

Tota l funds 
2018 

£ 
65,042 

65,042 

2017 
£ 

54,396 
9 

54.405 
------------ ====== 

Expenditure on charitable activities 

Grant making 
The Charity did not undertake any charitable activity directly but met its charitable purposes through 

grant-making . 

During the year grants and charitable donations were made by the Trustees to the following organisations 

Edinburgh and Lothian Trust Fund 
Pos1t1ve Help 
Bobath Scotland 
Crossreach 
Dalke1th Midlothian Kinship Carers 
Edinburgh City Youth Cafe 
Mayfield & Easthouses Youth 2000 Project 
Rock Trust 
Scotland Yard Adventure Centre 
Scottish Chamber Orchestra 
Teenage Cancer Trust 
Traverse Theatre (Scotland) Limited 
Working Rite 
Playbase Edinburgh 
Outward Bound Trust 
About Youth 
Action for Sick Children 
Community Help & Advice Initiative 
Dr Bell's Family Centre 
Edinburgh Young Carers Project 
Epilepsy Scotland 
Granton Youth Centre 
Home Link Family Support 
Lothian Autistic Society 
Pilmeny Youth Centre 
Play Midlothian 
Royal Lyceum Theatre Company Ltd 

2018 
£ 

9,600 
3,500 
2,000 
2,000 
2,000 
2 000 
2,000 
2,000 
2,000 
2,000 
2,000 
2,000 
2,000 
1,905 
1 630 
1 500 
1,500 
1,500 
1,500 
1,500 
1,500 
1 500 
1,500 
1,500 
1,500 
1,500 
1,500 

2017 
£ 

9,600 
2,000 

2 000 
1 000 
2,000 

2,000 

2,000 
2,000 
2,000 

1 000 
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Scottish Huntington's Association 1,500 1,500 
Stepping Stones North Edinburgh 1,500 
Epic Assist Scotland 1,210 
Bethany Christian Trust 1,000 
Multi Cultrual Family Base 1,000 1,500 
Ocean Youth Trust Scotland 1,000 
Dance Base 2,000 
Deaf Action 2,000 
Play Therapy Base limited 2,000 
School Bank West Lothian 2,000 
The Junction 2,000 
The Prince's Trust Scotland 2 000 
Venture Trust 2,000 
Buckstone Youth ProJect 1 500 
Columba 1400 1,500 
Fischy Music 1,500 
Hopscotch Children's Charity 1,500 
P1lmeny Development Project 1,500 
P1lton Youth & Children's Project 1,500 
Project Scotland 1,500 
Venture Scotland 1,500 
Waverley Care 1,500 
Leith School of Art 1,000 

----
63 ,845 57,100 

--------
Supporl Costs 
Secretarial and administration costs 3,576 4,031 

Accounting fees 315 300 

Miscellaneous 350 240 

---------- ---
4 ,241 4,571 

------ --------
Governance Costs 
Independent examination 945 900 
Management fees 500 990 

1,445 1,890 

69,531 63,561 
------------ ====== 
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5 Investments 

Investments at market valu e 

As at 1 July 

Additions in period 

Equalisation 

Disposals in penod 

Unrealised (losses)/gains during year 

As at 30 June 

All investments were held in the UK and are as shown below 

2018 
Number 
148,938 Baillie Gifford Global Income Fund B Income 

513,602 Baillie Gifford Corporate Bond Fund B Income 

179,100 Scottish American IT 

145,000 Scottish Mortgage IT 

6 . Analysis of Charitable Funds 

Analysis of 
Fund 
Movements 

Ge ne ral 

Fund b/f Income 

2,708,352 65,042 
======== ======== 

2018 2017 
£ £ 

2,665 683 2,140,192 

591,966 

(3,380} 

(469,308) 

235 ,587 402 ,833 

------
2 897 ,890 2,665 ,683 

======== ----- - --------- -

Cost Market Value 
2018 

£ 

759,557 1,031,557 

355 657 445,909 

432.696 651,924 

107 510 768,500 

------
1,655,420 2,897 ,890 
-------- ======== --------

1=xpenditure Gains & 
Losses 

2017 

£ 

1,003 542 

452,894 

629 537 

579710 

2,665 683 

======== 

Fund c/f 

(69.531) 235,587 2,939 4 50 
======== ======== ----------------


